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To inadequate infrastructure
can be added strained relations
with First Nations and the en-
vironmental regulations and an
inflating cost matrix. And one
can’t forget the opacity surround-
ing the Investment Canada Act
— that some have referred to as
a nothing more than a political
safety valve because there is no
ability to challenge a ruling by
going to court — which makes
it easy to see why there has not
been as much interest by the
Chinese companies in Canada’s
energy sector since the CNOOC/
Nexen deal, particularly in the
context of oilsands investment.

Where Chinese companies do
continue to see opportunity in
Canada, says Saint-Jacques, is
with respect to liquefied natural
gas, where there is a sense in
China that “... it will be some-
what easier to export LNG from
British Columbia,” which is argu-
ably why Sinopec bought a 15 per
cent interest in the Petronas-led
LNG project last week.

One of the points made by
Saint-Jacques during his remarks
and in an interview that followed
links back to Zhang’s remarks
two years ago; that being the fact
the window of opportunity for
Canada to secure energy exports
to China will not stay open in-
definitely.

“There is a window of op-
portunity that we should not
miss. I think it’s very important
to underline this because China
is busy finding contracts with
all the countries it can ... and we
cannot be complacent.”

In other words, there are other
players ready to fill in the gap.

Such as Russia.

According to Saint-Jacques,
President Vladimir Putin is set to
visit China in the coming weeks,
with the purpose being the ink-
ing of a deal for the annual export
of as much as 6o billion cubic
feet of natural gas from Russia to
China. The sticking point, appar-
ently, is price.

This far outstrips anything
Canada could hope to supply
but the point is the company or
country that is “first to market” is
the one that gains the first-mover
advantage, making it harder for
others to capture market share.
And when the terms of supply
span decades, it’s even harder for
new entrants to gain access to
these markets.

For Canada to achieve “energy
superpower” status, it must cross
several items off its to-do list —
and soon.

On a micro level, it must show
progress on the transportation
infrastructure file — beyond the
expected approval of the North-
ern Gateway pipeline by the fed-
eral cabinet that is expected next
month. There must also be prog-
ress with respect to addressing
unresolved First Nations issues.

But on a macro level, the gov-
ernment needs to be thinking
— and acting — more broadly
regarding trade development
with Asia.

As the Harvard historian Niall
Ferguson has long said, the new
world economic order is no lon-
ger oriented toward the U.S. and
the developed world but toward
Asia.

As other countries move to
capitalize on growing demand in
that region, including in China,
Canada cannot afford to be com-
placent because that road ends
with Canada as a warehouse for
the world’s natural resources, not
a player.

This year’s event hosted by the
China Institute served as an im-
portant reminder of that.
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The U.S. Foreign Account Tax Compliance Act would make it mandatory for Canadian banks to give the Internal Revenue Service names of

American account holders.

U.S. tax law puts Canadian
rivacy in jeopardy: NDP

GORDON ISFELD
POSTMEDIA NEWS

OTTAWA — The NDPis calling on the
federal government to delay passing
legislation aimed at co-operating
with the United States in taxing its
citizens living in Canada, saying
the law could “violate the privacy
and constitutional rights” of those
residents and needs to be studied
more closely.

The U.S. Foreign Account Tax
Compliance Act (FATCA) requires
Americans living outside the United
States to pay taxes on annual income
earned abroad.

A tax-information sharing agree-
ment, signed by Canada and the U.S.
in February, also affects those with

dual U.S.-Canadian citizenship — and
is part of Ottawa’s omnibus budget
bill, C-31, now before Parliament.

In addition to individual com-
pliance, the U.S. act would make it
mandatory for Canadian financial
institutions to pass on names of its
U.S. account holders to the Inter-
nal Revenue Service, by way of the
Canada Revenue Agency.

The changes are expected to come
into full effect in 2015.

“FATCA would provide the U.S.
government with sensitive personal
information, sensitive financial infor-
mation on approximately one million
Canadians,” Murray Rankin, Opposi-
tion critic for national revenue, said
Monday. “Despite broad opposition
and serious concerns that the agree-

ment is deeply flawed and will violate
the privacy and constitutional rights
of Canadians, the Conservatives are
charging ahead.”

FATCA, signed into law in 2010, is
primarily aimed at limiting tax eva-
sion and money laundering. Some
estimates put the annual loss to the
U.S. Treasury through offshore tax
non-compliance at about $100 bil-
lion US.

Rankin called on the federal gov-
ernment to remove all sections of
C-31 relating to the inter-govern-
mental agreement and to “delay its
passage until the agreement can be
properly studied.”

“The government has failed to
do a proper cost estimate,” he said.
“There’s no estimate of the costs to

banks. Yet one bank has told us that
that bank alone has had to spend
$100 million to bring itself into com-
pliance with this U.S. law.”

With the agreement of Canada,
all members of the Group of Seven
industrialized nations are now mov-
ing ahead with FATCA-related leg-
islation.

Even so, NDP finance critic Na-
than Cullen said Ottawa has failed
on three counts: “Respecting the
privacy and protecting the privacy
of Canadians.”

“On the price, the government
has no idea what the costs is of
implementing this agreement. And
on process, using another massive
omnibus bill to push through this
piece of tax treaty.”
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producers were charged
with agreeing in which
counties each would bid
before a May 2010 auction
for exploration rights.
Each company faced a
charge of conspiring to
restrain trade, punishable
by a fine of as much as $1
million, and an attempted-
conspiracy count that car-
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Encana says that since
its initial entry into Michi-
ganin 2009, it has invested
more than $230 million
there and created hun-
dreds of jobs.
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Over the past year, CALU has been actively working with
the Department of Finance and the Canada Revenue

® Agency on matters related to key portfolios including
the Exempt Test legislation, Budget 2013 proposals
related to Leveraged Insurance Annuities (LIA) and 10-8
legislation, and long term care initiatives.

The Conference for Advanced Life Underwriting
(CALU), on behalf of its members, extends its sincerest
appreciation to Don Smith, CLU, CFP, for his leadership
and contributions as Chair of CALU over the 2013/2014
term. As a founding member of CALU, Don has served in
a variety of volunteer positions on the CALU Board over

Don is President of DSI Estate Planning Inc. in Calgary.
He works with entrepreneurial families and wealth
holders to structure insured estate plans that maximize
the preservation of capital and minimize the impact of
tax. With a career spanning more than 35 years, Don is
the strategic developer of the IEP™ Insured Endowment
Program, has held Board membership on The Calgary
Foundation (1999-2008) and was a Founding Director of
the Canadian Association of Family Enterprise (CAFE),
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CALU is a national professional membership association of established financial advisors (life insurance,
wealth management and employee benefits), accounting, tax, legal and actuarial professionals. For more
than 20 years CALU has engaged in political advocacy and government relations activities relating to
advanced planning issues on behalf of its members and the members of its sister organization, Advocis,
The Financial Advisor Association of Canada. CALU represents the interests of some 11,000 insurance
and financial advisors and in turn the interests of millions of Canadians.
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